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SUBJECT: IMCO HEADQUARTERS FACILITIES 
REF: LONDON 1722 

1. FOLLOWING ARE OUR INITIAL REACTIONS TO UK PROPOSAL 
WHICH U.S. REPRESENTATIVE MAY DRAW UPON IN WORKING GROUP 
MEETING FEBRUARY 7: 

2. WE DO NOT BELIEVE HMG LOAN PLAN SHOULD BE ACCEPTED AT 
THIS STAGE AS "BASIS FOR NEGOTIATION", AS UK LETTER PRO- 
POSES, BUT RATHER AS WELCOMED INDICATION THAT UK APPARENTLY 
IS MORE PREPARED NOW THAN HERETOFORE TO GRAPPLE WITH 
REALITIES OF IMCO HEADQUARTERS PROBLEM. SWITZERLAND, WHICH 
IS SPECIAL CASE BECAUSE IT HOSTS NUMBER OF SPECIALIZED 
AGENCIES, HAS ARRANGED NO-INTEREST OR LOW INTEREST LOANS 
FOR ILO, ITU, WHO, WMO, WIPO, AND PALAIS DES NATIONS, ITS 
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GOVERNMENTS HAVE ASSUMED GREATER RESPONSIBILITY. FAO RENTS 
THREE OF ITS FOUR BUILDINGS FROM ITALY AT COST OF ONE 
DOLLAR A YEAR. AUSTRIAN AUTHORITIES ARE CONSTRUCTING "UN 
CITY” FOR OCCUPANCY IN 1978 BY IAEA, UNIDO AND 500 UNHQ 
PERSONNEL AT CHARGE OF ONE SCHILLING PER YEAR FOR 99 YEARS 
TO EACH ORGANIZATION. UNESCO PAYS NOMINAL LAND RENT FOR 
BUILDINGS ONE, TWO AND THREE COUPLED WITH INTEREST-FREE 
LOAN, ALTHOUGH NO ASSISTANCE IS PROVIDED FOR BUILDINGS 

FOUR AND FIVE, AND POSSIBILITIES FOR LOW INTEREST LOAN FOR 
BUILDING SIX NOW UNDER CONSIDERATION. CANADA PAYS 80 
PERCENT OF ICAO RENT. 

3. UK LOAN OFFER ITSELF NEEDS FURTHER CLARIFICATION. 

WHAT PORTION OF TOTAL COSTS WOULD IT COVER? WOULD TOTAL 
COSTS INCLUDE FURNISHINGS? WHAT WOULD BE RATE OF INTEREST 
AND PERIOD OF LOAN? WHAT ARE IMPLICATIONS OF POINT UK 
LETTER MAKES ABOUT UK RIGHT OF APPROVAL OF SITE? 

4. NOW THAT UK TOO IS POINTED TOWARD NEW HEADQUARTERS 
SITE, WE NEED TO EXAMINE HOW IMCO CAN GET OUT OF ITS PRE- 
SENT 21 YEAR LEASE AND WEIGH FINANCIAL IMPLICATIONS OF 
ENTIRE MOVE. KISSINGER 
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